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E.O. II652: GDS 

TAGS: EEIN, COMECON, GW, UR 

SUBJECT/ SOVIET EOREIGN TRADE BANK BORROWING 
REF : (A) MOSCOW 6733 (B) FRANKFURT 3461 

1. DRESDNER BANK SOURCE DESCRIBED DM 2.5 RIFT ION 
DRESDNER BANK-WESTDEUTSCHE LANDESBANK LOAN TO 
SOVIET EOREIGN TRADE BANK (VTB) EOR MOGILEV PROJECT 
AS STILL IN EAIRLY EARLY STAGE COVERED BY FRAMEWORK 
AGREEMENT. SOURCE DESCRIBED INTEREST RATE AS FIXED 
RATE AS HIGH AS 9 PERCENT-9- 1/2 PERCENT; TERM OF 
LOAN IS 8 YEARS STARTING AFTER DELIVERY OF EQUIPMENT. 

2. REGARDING REPORTS (REP A) VTB WILL RETURN TO 
EUROMARKET EOR ANOTHER LOAN UP TO $500 MILLION, 

PRANKFURT-BASED BANK OF AMERICA REGIONAL 
MANAGER EOR EASTERN EUROPE DOUBTS VTB WILL SEEK 
ADDITIONAL WESTERN PUNDS IN 1977; HE FEELS HOWEVER 
VTB MIGHT POSSIBLY INITIATE NEGOTIATIONS IN LATE 
1977 EOR A 1978 LOAN WHICH MOST LIKELY WOULD BE FOR 
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YAKUTSK LNG PIPELING PROJECT IN EAST SIBERIA. 

3. BANK OP AMERICA SOURCE ADDED HIS BANK TOOK 
$25 MILLION SHARE OP 1976 $50 MILLION U.S.-JAPANESE 
LOAN TO VTB FOR EXPLORATION THIS PROJECT.LEHMANN 
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